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North Macedonia’s economic history and trajectory offer a unique lens through
which broader themes of economic transformation, structural adjustment, and
post-socialist transition can be examined. North Macedonia’s economic evolu-
tion is deeply intertwined with its historical legacies and its efforts to navigate
the challenges of transition, modernization, and integration into the global
economy. Since gaining independence in 1991, the country has undergone sig-
nificant structural transformations, shifting from a socialist planned economy
to a market-oriented system while contending with economic vulnerabilities,
regional instabilities, and global financial fluctuations.

The book Balkan Economies: Structure, Transition, and Transformation of North
Macedonia, 1991-2024 offers an in-depth exploration of this journey, presenting
a comprehensive analysis of North Macedonia’s economic history, policy adapta-
tions, and the key structural challenges that continue to shape its development.
This volume, Balkan Economies: Structure, Transition, and Transformation of
North Macedonia, 1991-2024, presents an interdisciplinary and comprehensive
exploration of the country’s economic development, combining historical, mac-
roeconomic, financial, entrepreneurial, and sectoral analyses. The nine chapters
of this book address critical aspects of North Macedonia’s economic evolution,
tracing its roots from the Ottoman and Yugoslav periods, through the tumultuous
years of early statehood, to its present challenges and future aspirations.

The transition process of North Macedonia is emblematic of broader post-social-
ist transformations seen across the Balkans. Yet, the country’s unique historical
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and economic characteristics—shaped by Ottoman legacies, Yugoslav socialist
planning, post-independence reforms, and European integration ambitions—
make it an important case study for understanding the complexity of economic
restructuring in small, open economies. This book brings together a collection of
rigorous analyses that assess North Macedonia’s economic development across
critical dimensions, offering both historical depth and policy-relevant insights.

Structure of the Book

This volume is structured into nine chapters, each addressing a key aspect
of North Macedonia’s economic development. The first chapter situates the
country’s economy within a broader historical perspective, analyzing how Ot-
toman-era agrarian structures and Yugoslav socialist industrialization shaped
economic institutions and policies. The following chapters examine the early
post-independence transition, public finance dynamics, inflationary trends,
foreign direct investment, macroeconomic crises, entrepreneurship, the rise of
the ICT sector, and the challenges of long-term sustainable development. Collec-
tively, these contributions offer a nuanced understanding of North Macedonia’s
economic trajectory over the past three decades.

Chapter Overviews

The first chapter, written by U. Serdar Serdaroglu and titled “Historical Context
of the North Macedonian Economy: Structure, Institutions and Economic Philosophy
from the Ottoman Empire and Yugoslavia,” provides a historical foundation for un-
derstanding North Macedonia’s contemporary economic structure. It examines
how the Ottoman agrarian economy, shaped by the timar system and regional
trade networks, laid the groundwork for economic organization, while Yugoslav
socialist policies introduced industrialization, workers’ self-management, and
large-scale infrastructure investments. Through a comparative analysis of these
two historical periods, the chapter highlights how state-led planning and agrari-
an-based economic philosophies have left lasting imprints on North Macedonia’s
institutional and economic policies.

The second chapter, “Early Economic Policies, Post-Independence Challenges, and
Macroeconomic Stability in the North Macedonia,” addresses three main issues.
The transition from a socialist planned economy to a market-based system in
the early 1990s presented significant challenges for North Macedonia. This chap-
ter critically examines the privatization of state enterprises, monetary and fis-
cal policy reforms, and broader macroeconomic stabilization efforts. Arbresh
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Raveni assesses the effectiveness of these policies in addressing structural weak-
nesses, reducing unemployment, and integrating North Macedonia into global
trade networks, while also acknowledging persistent imbalances that slow down
full market economy functionality.

The third chapter, titled “Public Debt of the Republic of North Macedonia-Specifics
and Trends,” focuses on the important role that public debt plays in the fiscal
policy of North Macedonia, especially in light of the global financial crises, the
COVID-19 pandemic and economic stabilization efforts. In this chapter, Viole-
ta Madzova analyzes the evolution of public debt from 1992 to 2023, examining
key policy decisions, debt management strategies, and the implications of rising
debt levels on economic stability and growth. The discussion also highlights the
risks associated with unsustainable borrowing and underscores the necessity of
prudent fiscal governance in emerging economies.

The fourth chapter titled “The Role of Inflation on Economic Growth, with Special
Emphasis on the Republic of North Macedonia” by Neritan Turkesi explores the key
drivers of inflation, including demand-pull and cost-push mechanisms, while
assessing the impact of exchange rate policies, wage adjustments, and central
bank interventions. Inflation dynamics in North Macedonia have fluctuated in
response to both domestic economic policies and external shocks. The chapter
pays particular attention to inflationary pressures during financial crises and
examines how macroeconomic policies have aimed to maintain price stability
and economic resilience.

The fifth chapter, “The Impact of FDI on Economic Growth and Develeopment in
North Macedonia Since 1991”, by Bukurije Imeri and Burim Latifi, argues that for-
eign direct investment (FDI) has played a significant role in North Macedonia’s
economic development by attracting capital flows that directly influence pro-
ductivity and employment. However, an ongoing debate persists over whether
FDI fosters genuine technological spillovers and long-term growth or merely
reinforces economic dependency. This chapter presents an empirical analysis
of FDI trends, the role of domestic investment, and the conditions under which
foreign capital contributes most effectively to economic development.

The sixth chapter, “Analysis of Economic Crises and Responses: Studying Mac-
edonia’s Approach to Handling Economic Crises”, by Blerta Kondi, examines
North Macedonia’s economic history through the lens of crises, from the col-
lapse of Yugoslavia and the Greek embargo to the global financial crisis of 2007-
2008 and the COVID-19 pandemic. It analyzes the economic shocks that have
shaped the country’s development, focusing on policy responses and long-term
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resilience. The discussion highlights how crises have exacerbated structural vul-
nerabilities, such as unemployment and trade imbalances, while also driving
policy adjustments aimed at stabilizing growth.

The seventh chapter, “SMEs, Entrepreneurship and Economic Development in North
Macedonia: Insights from the ‘Never-Ending’ Transition Period”, by Veland Rama-
dani, examines the role of small and medium-sized enterprises (SMEs) in North
Macedonia’s economy. SMEs serve as the backbone of the country’s economic
landscape, driving job creation, innovation, and diversification. This chapter
explores the entrepreneurial environment, analyzing regulatory frameworks,
financial constraints, and institutional support mechanisms that influence SME
growth. It also assesses the impact of the informal economy and discusses how
North Macedonia can harness entrepreneurship as a key driver of sustainable
development.

The eighth chapter, “Human Impacts of Economic Changes: Labor Productivity
in North Macedonia (1991-2024)”, by Bujamin Bela, primarily examines labor
productivity in North Macedonia. While productivity growth is essential for eco-
nomic development, the country has experienced uneven gains across sectors.
The chapter argues that although modernization efforts in information technol-
ogy and manufacturing have led to efficiency improvements, agriculture and
traditional industries continue to face structural limitations. Accordingly, the
chapter highlights the importance of investments in education, skills develop-
ment, and technology adoption as critical factors for enhancing labor productiv-
ity and strengthening North Macedonia’s competitiveness in regional and global
markets.

The ninth chapter, “Service Sector Surge: A New Economic Frontier Analyses of the
Information and Communication Technology (Ict) Sector in the North Macedonia”,
by Bekim Fetaji, examines the growing role of the service sector. As North Mace-
donia’s economy evolves, the ICT sector has become a key driver of GDP growth.
This chapter explores the impact of digitalization, technological advancements,
and ICT infrastructure in fostering innovation, enhancing productivity, and inte-
grating the country into global value chains. It also addresses challenges such as
skills gaps, regulatory barriers, and the need for increased investment in digital
transformation.

The final and tenth chapter, “Current Trends, Challenges, and Opportunities: Pre-
dicting Future Economic Trends and Identifying Potential Challenges and Opportuni-
ties for Macedonia”, jointly authored by Tatjana Drangovska and Marica Antovs-
ka Mitev, examines North Macedonia’s economic trajectory. Despite progress



BALKAN ECONOMIES | &

during the transition period, the country continues to face structural limitations
that hinder long-term economic growth and social development. This chapter
synthesizes key insights from previous discussions to propose a new develop-
ment model centered on technological innovation, human capital investment,
and institutional reforms. It argues that achieving sustainable growth requires a
comprehensive strategy addressing income inequality, environmental sustaina-
bility, and governance effectiveness—aligning North Macedonia’s economic as-
pirations with European Union integration goals.

Key Themes and Policy Implications

The transformation of North Macedonia’s economy over the past three decades
reflects a complex interplay between historical legacies, economic policy de-
cisions, and external geopolitical factors. While significant progress has been
made in terms of economic liberalization, institutional reforms, and global in-
tegration, persistent structural weaknesses—such as high unemployment, fiscal
imbalances, and weak institutional capacity—continue to shape the country’s
development path.

This edited volume provides a comprehensive examination of North Macedo-
nia’s economic journey, exploring the interplay between historical legacies,
macroeconomic policies, sectoral transformations, and future challenges. It
also contributes to the broader discourse on post-socialist transitions by offer-
ing a multidimensional analysis of the country’s economic trajectory. Through
an interdisciplinary approach, the book equips policymakers, academics, and
development practitioners with a deeper understanding of North Macedonia’s
economic evolution, highlighting key lessons learned and potential pathways for
future growth. By analyzing both the successes and shortcomings of the coun-
try’s economic transition, the volume offers valuable insights into the broader
dynamics of economic transformation in post-socialist economies. As North
Macedonia continues to navigate ongoing economic shifts, the insights present-
ed in this book serve as a crucial resource for shaping evidence-based policies
that promote long-term prosperity and resilience in the Balkan region. Ultimate-
ly, this volume aims to enrich the academic discourse on economic transition,
regional development, and policy-making in the Balkans and beyond.
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